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OCEAN BEACH MERCHANT'S ASSOCIATION, INC.
dba OCEAN BEACH MAINSTREET ASSOCIATION

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2019

Without Donor With Donor

Restriction Restriction Total
REVENUES AND OTHER SUPPORT:
Assessment income - BID $ 24338 § - $ 24,338
Grant income 134,498 - 134,498
Maintenance Assessment District Agreement 60,129 - 60,129
Contributions 110 32,589 32,699
Special events income 564,290 - 564,290
Membership dues 13,395 - 13,395
Promotional items income 51,671 - 51,671
Interest income 19 - 19
Net assets released from restriction:
Satisfaction of program restrictions 32,589 (32,589) -
Total revenues and other support 881,039 - 881,039
EXPENSES:
Organization 120,122 - 120,122
Public Safety 77,383 - 77,383
Improvements 63,585 - 63,585
Maintenance Assessment District expenses 60,204 - 60,204
Marketing 197,868 - 197,868
Farmer's Market 120,921 - 120,921
Fireworks 29,303 - 29,303
Street Fair 187,938 - 187,938
Oktoberfest 15,708 - 15,708
Total expenses 873,032 - 873,032
Change in net assets 8,007 - 8,007
NET ASSETS - BEGINNING 194,591 - 194,591
NET ASSETS - ENDING $ 202,598 § - $ 202,598

See accompanying notes and independent auditors' report.
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OCEAN BEACH MERCHANT'S ASSOCIATION, INC.
dba OCEAN BEACH MAINSTREET ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

New Accounting Pronouncements (continued)

profit entities. A key change required by ASU 2016-14 is the net asset classes
used in these financial statements. Amounts previously reported as unrestricted
net assets are now reported as net assets without donor restrictions and amounts
previously reported as temporarily restricted net assets and permanently restricted
net assets are now reported as net assets with donor restrictions. A foot note on
liquidity has also been added.

Subsequent Events

Management evaluates events occurring subsequent to the date of the financial
statements in determining the accounting for and disclosure of transactions and
events that affect the financial statements. Subsequent events have been evaluated
through October 1, 2019, which is the date the financial statements were
available to be issued.

NOTE 2. ACCOUNTS, ASSESSMENTS, AND GRANTS RECEIVABLE

The balance in accounts receivable as of June 30, 2019, is as follows:

Promotional receivables $ 9,565
Membership income receivable 105
Pledge receivable — Clean & Safe 600
Event income receivable 5,469

Total accounts receivable $ 15,739

The balance in assessment receivable of $12,554 as of June 30, 2019, represents
unpaid claims submitted to the City of San Diego under the Landscape and
Maintenance District and the Business Improvement District agreements.

The balance in grants receivable of $60,395 as of June 30, 2019, represents unpaid

claims submitted to the City of San Diego under the CPPA, CCSD, and SBEP
programs.

NOTE 3. COMPLIANCE WITH AGREEMENTS WITH THE CITY OF SAN DIEGO
FOR THE YEAR ENDED JUNE 30, 2019

Business Improvement District (BID)

The Association has entered into a Management Agreement with the City of San
Diego (City) whereby the Association is to provide management of the Ocean
Beach Business Improvement District (OBBID) in return for reimbursement of

-10 -









OCEAN BEACH MERCHANT'S ASSOCIATION, INC.
dba OCEAN BEACH MAINSTREET ASSOCIATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

NOTE 9. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS (continued)

The following reflects the Association’s financial assets as of the Statement of
Financial Position date reduced by amounts not available for general use within
one year of the Statement of Financial Position date because of contractual or
donor-imposed restrictions or internal designations.

Cash $143,005

Accounts receivable 15,739

Assessments receivable 12,554

Grants receivable 60,395
Total Financial Assets 231,693

Board designated operating reserves (73,611)
Financial Assets Available to Meet Cash Needs for

Expenditures Within One Year $158.082

NOTE 10. SUBSEQUENT EVENT

Subsequent to year end the Association renewed their office lease agreement for a
five year period commencing on October 1, 2019.

- 13-



